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Attempt all questions.

(Section A) ‘ N
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Explain the concept of circular flow of income. Differentiate real flow and
monetary flow.
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What do you understand by consumption function ? Explain the concept of
Average Propensity to consume and Marginal Propensity to consume.
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What 1s investment function ? Discuss various factors affecting investment
function in the period of recession.
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(Section B)
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Describe the main characteristics of a good tax system.
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What do you understand by Zero Base Budget ? Write the benefit of zero
based budgeting and limitations.
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Critically explain the Hekscher-Ohlin theory of International Trade.
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